ORDINANCE #1717
AN ORDINANCE AMENDING AND SUPPLEMENTING CHAPTER 20 (TAXATION) OF THE REVISED GENERAL ORDINANCES OF THE BOROUGH OF KEANSBURG PROVIDING FOR RESIDENTIAL TAX ABATEMENTS 

WHEREAS, pursuant to N.J.S.A. 40A:21-4, the Borough of Keansburg has the authority to adopt an Ordinance setting forth the eligibility or noneligibility of dwellings, multiple dwellings, and commercial and industrial structures for tax exemptions or abatements in areas in need of rehabilitation; and 

WHEREAS, the governing body of the Borough of Keansburg has determined that it is in the best interest of the Borough to allow for a tax abatement program in regard to new construction of single-family homes in the municipality.
NOW, THEREFORE, BE IT ORDAINED by the governing body of the Borough of Keansburg as follows: 

SECTION I. 

a. Purpose. The Borough of Keansburg seeks to encourage property owners to improve their property by offering certain tax incentives for limited periods of time upon completion of improvements, specifically construction of single-family homes as defined by law. Any exemption provided by this section shall not exceed five (5) years. In accordance with N.J.S.A. 40A:21-1 et seq., the eligibility for exemptions provided by this subsection shall expire in ten (10) years. 

b. Definition of Terms. Unless otherwise specifically provided in this subsection the definition of all words and terms used in this section shall be those provided in N.J.S.A. 40A:21-1 entitled "The Five-Year Exemption and Abatement Law" (hereinafter referred to as “the Exemption Law”). 

c. Area in Need of Rehabilitation. In accordance with N.J.S.A. 40A:12A-14 and N.J.S.A. 40A:21-3 and -4, the entire Borough of Keansburg is hereby designated an area in need of rehabilitation. 

d. Eligibility. Construction of a single-family home. Any such property seeking an exemption as provided herein (1) must not be delinquent in property taxes owed; and (2) must comply with current zoning requirements of the Borough of Keansburg. 
Any property receiving an exemption pursuant to the provisions herein shall immediately forfeit the exemption should property taxes on the property become delinquent in excess of two (2) quarterly property tax installments. 

SECTION II 
There shall be an exemption from taxation for IMPROVEMENTS of the assessed valuation of a newly constructed single-family dwelling.  Construction shall be in compliance with the current Development Regulations of the Borough of Keansburg.
In determining the value of the real property, the Borough of Keansburg shall regard the following percentages of the assessor’s full and true value of the property as EXEMPT from taxation for a total of five (5) years notwithstanding that the value of the property upon which the construction or conversion occurs is increased thereby. 
(1) Year One: 40% 
(2) Year Two: 32% 
(3) Year Three 24% 
(4) Year Four 16% 
(5) Year Five 8% 

In accordance with N.J.S.A. 40A:21-5(d), the annual amount of the abatement shall not exceed 40% of the total cost of the construction and the total amount of the abatements granted to any single property shall not exceed the total cost of construction. 

Applicants for exemption from taxation for construction of a new single-family dwelling shall complete an application that provides the Keansburg Tax Assessor with all information required by N.J.S.A. 40A:21-9 and its amendments or supplements. 

SECTION III. 
SEVERABILITY. If any section, subsection, sentence, clause or phrase of this Ordinance is for any reason held to be unconstitutional or invalid, such decision shall not affect the remaining portions of this Ordinance, which shall otherwise remain in full force and effect. 

SECTION IV. 
REPEALER. All ordinances or parts of ordinances inconsistent herewith are hereby repealed to the extent of such inconsistency. 

SECTION V. 
EFFECTIVE DATE. This ordinance shall take effect immediately upon its passage and publication in accordance with law. 
